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Economic Data Has Been Mixed Since the Onset
of Stay-At-Home Orders in March
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$83 B
Decrease in Change in Existing
Consumer Credit Homes Sales Price
$1 '_91 T . Card Balances _$1_23 B Apr’20 vs Apr'19 37.1 M, ,
Increase in Deposits end of Feb to week Decline in Monthly Number of Initial
in Commercial Banks of May 12 Retail Sales Feb to Claims for
end of Feb to week Apr A unemployment
of May 13 benefits filed since 1¢
week of Mar to week

ended May 23

Source: AC Cutts & Associates; Board of Governors of the Federal Reserve Bank, Federal Reserve Bank of St. Louis (FRED; Series H.8
Assets and Liabilities of Commercial Banks in the United States); Equifax Credit Trends; National Association of Realtors; U.S. Department of
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Some Workers Are Making More on Unemployment

Estimated percentage of earnings replaced by unemployment benefits for the median
unemployed worker in 10 common occupational fields

Without CARES Act With CARES Act
®

Food Service
Janitorial
Nurses & Therapists

@
[ o
[
Teachers ® ®
®
o
®

Construction
Transportation
Sales & Retail
Medical Assistants @ ®
Janitorial ® ° This is when unemployment

Food Service @ ° '\_/ benefits are equal to lost earnings

0% 25% 50% 75% 100% 125% 150% 175%  200%

Replacement rate
Source: AC Cutts & Associates, FiveThirtyEight.com, Peter Ganong, Pascal Noel, and Joseph Vavra (May 2020) “US Unemployment Insurance
Replacement Rates During the Pandemic.” Janitorial category includes groundskeepers. Using the 2019 CPS ASEC to estimate median
unemployment benefits by occupation for selected occupations based on nationwide median earnings and state-level benefits rules for citizens with
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Economic Impact Payments to Families Under the
CARES Act Total Nearly $216 B

Benefit per Capita from the
CARES Act Economic Impact
Payments

New ] ersey $595
Maryland $591

District of Columbia $495

$761

Source: AC Cutts & Associates; Internal Revenue Service; U.S. Bureau of the Census

AC Cutts & Associates LLC



Consumer Sentiment & Auto Market
Insights
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COVID-19 LOCAL IMPACT ASSESSMENT

Pandemic Level
B Severe-High
I Severe-Low
B Moderate-High
) Moderate-Low

[ Mild-High
' | Mild-Low
I Low

®© 2020 Mapbox © OpenStreetMap
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CONSUMER SENTIMENT DECLINE AND PROGRESS VARY BY MARKET

Since February 29th Since May 18th
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Change in Sentiment Weekly Change in Sentiment
2/29/2020 to 5/25/2020 ® Positive (0+)
= Mild (-0% to -19.9%) @ Mild (-0 to -29)
B Moderate (-20% to -29.9%) Moderate (<=-30)

® Severe (-30%+)
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— NEW AUTO SALES

DAILY NEW RETAIL % CHG YoY vs SAME DAY OF WEEK
—YoY % Chg 2019 YoY % Chg 2020
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— USED AUTO SALES

40% DAILY USED RETAIL % CHG YoY vs SAME DAY OF WEEK
—YoY % Chg 2019 YoY % Chg 2020
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SALES IMPACT VARIES BY DMA AS EVIDENCED BY UNIQUE CREDIT APPS
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SEES REBOUND FROM APRIL'S HISTORIC DROP

Manheim Index - % Change M/M
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DISCONNECT BETWEEN RETAIL AND WHOLESALE PRICES CLOSING RAPIDLY

Since peak in wholesale prices in week 11, model year 2017 wholesale prices are down 7.3% while retail prices are down 2.4%

MY 2017 Retail and Wholesale Price Indices (wk1=100)

—=2019 Retail Index  «==»2020 Retail Index —2019 Wholesale Index = e==»2020 Wholesale Index
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COMING DOWN FROM HIGHS DURING CRISIS

Days Supply Wholesale Inventory and Retail Inventory
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CONSUMER RATES MOVED LOWER IN APRIL

Fed rate cuts in March did not push consumer rates lower in March, but rates moved down in April

10-Year vs. Mortgage and New Auto Loan Rates

—US 10 Year Treasury =30 Year Fixed Mortgage =—=—New Super Prime =—=New Sub Prime (Right Axis)
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SEES SLIGHT DECLINE IN MAY

0% APR Finance Share
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CAPTIVES GAINING SHARE IN NEW VEHICLE MARKET

Lender Type Share of New Vehicle Loans

mBank ®mCaptive ®:Credit Union = Finance Co.
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APPROVAL RATES DOWN FOR ALL CREDIT TIERS SINCE FEBRUARY

Unique New Credit Application Approval Rates
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Auto Credit Trends & COVID19
Forbearance

Amy Crews Cutts
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Auto Lending Has Gotten More Conservative Since
the Beginning of March

Auto Loans Auto Leases
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Auto Loan and Lease Performance Is Still Doing
Well

Auto Loans Auto Leases
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Auto Loan Delinquencies Are Trending Down, But

at Slower Pace Than Seasonal Norm
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Source: AC Cutts & Associates, Equifax Credit Trends Portfolio Report May 19, 2020. Delinquency is 60+DPD.
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2019 Vintages of Loans Tend to Show Worst Early
Performance of Past 5 Years

Credit Unions Captive Finance
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2019 Vintages of Deep Subprime Loans Tend to
Show Worst Early Performance of Past 5 Years

Credit Unions Captive Finance Banks
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Over 90% of Auto Financing Is Done by Banks,
Credit Unions and Captive Finance Companies

Share of Qutstanding Loans and Leases by Lender Type

Accounts
33%

0
30% 28%

35% Balances
6%

29%  29%
0 (1]
2 1R ; . HR

Bank Captive Credit Dealer Indep. Monoline | Bank  Captive Credit Dealer Indep. Monoline
Finance Union Finance Finance Finance ' Finance Union Finance Finance Finance

Captive Finance are affiliated with auto manufacturers; Independent Finance provide financing for auto loans and other consumer credit tradelines;
Monoline Finance provide only auto loans; Dealer Finance cater to specific auto dealer networks.

EQU'FAX* Source: AC Cutts & Associates, Equifax Credit Trends; for week ending May 12, 2020. PROPRIETARY | 28



Age of Account: Who Is Getting a COVID-19 Hardship
Accommodation?

Number of Accounts with COVID-19 Accommodation by Year of Origination, NSA

Auto Loans 1,603,456 Auto Leases
1,263,810
955,169
723,963
554,554
349 098 423,872 176209
169,533 ' *“°©188,966
3,339 6,777 43,806 T | 37,381

2014 & 2015 2016 2017 2018 2019 2020 2014 & 2015 2016 2017 2018 2019 2020
Earlier Earlier

Accommodations are loans reported with forbearance, workouts, or deferments or other accommodations reported as recommended
by Equifax and the Consumer Data Industry Association for compliance with the CARES Act

EQU'FAX“ Source: AC Cutts & Associates, Equifax Credit Trends; for week ending May 12, 2020. PROPRIETARY | 29



Origination Credit Score: Who Is Getting a COVID-19
Hardship Accommodation?

Number of Accounts with COVID-19 Accommodation by Origination VantageScore 3, NSA

Auto Loans Auto Leases
2.300,451
866,482 806,279
603,413 598 g0g049:553
. . 122,935 33383305300141 198
: 49 864

12,770 23,619 - 865
300- 540- 580- 620- 660- 780+ No 300- 540- 580- 620- 660- 780+ No
539 579 619 659 779 Score 539 579 619 659 779 Score

Accommodations are loans reported with forbearance, workouts, or deferments or other accommodations reported as recommended
by Equifax and the Consumer Data Industry Association for compliance with the CARES Act

EQU'FAX“ Source: AC Cutts & Associates, Equifax Credit Trends; for week ending May 12, 2020. PROPRIETARY | 30



Term Length: Who Is Getting a COVID-19 Hardship
Accommodation?

Number of Accounts with COVID-19 Accommodation by Contract Term Length, NSA

Auto Loans 3,345,753 Auto Leases
1,352,392
356,265 378,258 438,418 489,830
mE e . Bl 25 s
I
Upto3Yrs 4 Years 5 Years 6 Years 7 Years+ Upto3Yrs 4 Years 5+ Years

Accommodations are loans reported with forbearance, workouts, or deferments or other accommodations reported as recommended
by Equifax and the Consumer Data Industry Association for compliance with the CARES Act

EQU'FAX“ Source: AC Cutts & Associates, Equifax Credit Trends; for week ending May 12, 2020. PROPRIETARY | 31



Lender Type: Who Is Getting a COVID-19 Hardship
Accommodation?

Number of Accounts with COVID-19 Accommodation by Lender Type, NSA

Auto Loans Auto Leases
2,265,665

1,638,241
1,208,150

632,948 | 613,760
66,501 51,456 . | 5,658 . 1,443 5,020

Bank Captive  Credit Dealer Indep. Monoline Bank Captive  Credit Other

Finance  Union Finance Finance Finance Finance  Union Finance
Accommodations are loans reported with forbearance, workouts, or deferments or other accommaodations reported as recommended by Equifax and
the Consumer Data Industry Association for compliance with the CARES Act. Captive Finance are affiliated with auto manufacturers; Independent

Finance provide financing for auto loans and other consumer credit tradelines; Monoline Finance provide only auto loans; Dealer Finance cater to
specific auto dealer networks.

EQU'FAX“ Source: AC Cutts & Associates, Equifax Credit Trends; for week ending May 12, 2020. PROPRIETARY | 32



Q&A

Byron McDuffee

EQUIFAX'



Additional Resources
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Market Pulse

Weekly Webinar Series

Register now:
equifax.com/business/market-pulse-credit-trends/

EQUIFAX'

v( May 28, 2020 | 11:00 AM ET

d June 4, 2020 | 2:00 PM ET

General

Qd June 11,2020 | 2:00 PM ET

Mortgage

d June 18, 2020 | 2:00 PM ET

General

Qd June 25,2020 | 2:00 PM ET

Auto
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Additional Resources

« COVID-19 Response webpage

* Industry-specific Automotive webpage
> April 2020 Webinar: Reporting Automotive Loan Payments During the

COVID-19 Pandemic

 Equifax Insights Blog (insight.equifax.com)

> The Importance of Overall Portfolio Reviews
> How Advanced Ad Targeting Can Fast Track the Automotive Recovery

COVID-19 Questions: covid19customerquestions@equifax.com

Equifax Business Insights Blog: insight.equifax.com/

Equifax Business Insights: https://www.linkedin.com/company/equifax/

=
Visit us online today: www.equifax.com/business/market-pulse-credit-trends/
&)
(E

@Equifaxinsights: twitter.com/EquifaxInsights

EQUIFAX'

The \'nportame of Overall

AUTomMt
- T mt I Porrfoho Reviews

o e GAIN A COMPETITIVE ADVANTAGE WITH
PORTFOLIO REVIEWS

over nd
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Additional Resources

Response Solutions

Better manage your portfolios, understand ST s TR G
employment and income, track credit trends, i e

and accelerate your digital readiness with our
NEW Response Solutions

* Free Credit Trends & Tools
e Commercial & Consumer Risk Assessment

 Digital Readiness for Business Management
* Insight into Employment & Income

Available online at: , Toaheh
www.equifax.com/business/response-solutions/
or through your Equifax account representative

EQU'FAX“ PROPRIETARY | 37
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Additional Resources

Market Pulse webpage
- Register for upcoming Market Pulse webinars

- View replays and download presentation decks for
our past Market Pulse webinars

- Download Weekly & Monthly U.S. National
Consumer Credit Trends Reports

« Subscribe to email alerts to be notified as the
weekly Credit Trends reports are published

Available online at
equifax.com/business/market-pulse-credit-trends/
or through your Equifax account representative
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Market Pulse: Potential Impact on the
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Uncertainty Pandemic 630335.9567

Visit us online today at www.equifax.com/business/credit-trends
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